
RESOLUTION OF THE BOARD OF DIRECTORS OF
ASSOCII\TION OF APARTMENT OWNERS OF KIHEI SHORES ("Associotion"l

RE: OWNER REQUIREMENT TO MAINTAIN HO6 INSURANCE POLICY ON
CONDOMIINIUM UNIT INTERIOR FOR CASUALTY AND LIABILIW; DEDUCTIBILITY

PARAMETERS AND LIMITS

November L2,ZOLZ

WHEREAS, HAWAII REVISED STATUTE ("HRS") 51 B-1a3(g) provides that the Board of

Directors, with the vote or writ ten consent of a majority of the unit owners/ may require unit

owners to obtain reasonable types and levels of insurance, such as an "HO6" policy as i t  is

known in the i insurance industry, insuring against: (a) f ire and casualtv losses: ( i)to personal

property located within such owner's unit or restr icted common area (element), and (i i) to any

improvements located within such owner's unit - including, but not l imited to, decorating,

painting, wall  and f loor coverings, tr im, appliances, equipment, and other furnishings, in such

amount as each owner deems suff icient to cover such damage, destruction, other loss and

replacements of such improvements and personal property, but not less than such amount as

the Board ma'y deem an appropriate minimum from time to t ime; and (b) public l iabi l i tv

insurance in such amounts such unit owner deems appropriate to cover such owner's individual

l iabi l i ty for damage to person or property occurring inside such owner's unit or elsewhere upon

the Kihei Shores Property, but not less than such amount as the Board may deem an

appropr ia te min imum amount  for  l iab i l i ty ,  f rom t ime to t ime.

WHEREAS, HRS 5148-143(g) further provides that i f  a unit owner does not purchase or

produce evidence of insurance requested by the Board, the Board !!a$ in good faith, purchase

the insurance coverage and charge the reasonable premium cost back to the unit owner. ln no

event is the Association or Board l iable to any person either with regard to the fai lure of a unit

owner to purchase insurance or a decision by the board not to purchase the insurance for the

owner, or with regard to the t iming of i ts purchase of the insurance or the amounts or types of

coverages obtained.

WHEREAS, pursuant to HRS 5148-143(g) the Board of Directors of the Association

solicited the vote of the members of the Association pursuant to approve or reject the

requirement of owners to obtain reasonable types and levels of insurance, such as an "HO6"

policy; the re:;ult of such solicitat ion being 51.61% maioritv approval as announced at that

certain Board Meeting conducted on September 26,2012; such majority thereafter achieving

6t.75% majority approval via votes received after such Board Meeting.

NOW, THEREFORE, IT I5:

1. RESOI.VED that each unit owner is required to obtain insurance covering such owner's

unit (apartment) against:



2.

(a) f ire and casualtv losses: ( i)to personal property located within such owner's
uni t  or  rest r ic ted common area (e lement) ,  and ( i i )  to  any improvements located wi th in
such owner's unit - including, but not l imited to, decorating, painting, wall  and f loor
coverings, tr im, appliances, equipment, and other furnishings, in such amount as each
owner deems suff icient to cover such damage, destruction, other loss and
replacrements of such improvements and personal property, but not less than such
amount  as the Board may f rom t ime to t ime deem an appropr ia te min imum; and

(b) public l iabi l i tv insurance in such amounts such unit owner deems
appropriate to cover such owner's individual l iabi l i ty for damage to person or property
occurring inside such owner's unit or elsewhere upon the Kihei Shores Property, but not
less than such amount as the Board may from time to t ime deem an appropriate
min imum amount  for  l iab i l i ty .

RESOLVED further that the Board hereby advises each owner that as of the date of this
Resolution, Association insurance covering the Common Areas and such other areas of
Kihei  Shores pursuant  to  such insurance pol ic ies,  carry  the fo l lowing deduct ib le
amounts, which each owner's insurance policy shall  be written to cover the difference
thereof, in the event that a loss occurs which may relate to the Association's insurance
coveraSe:

a. 510,000.00 deductible per insurable water claim; and

b. 55,000.00 deductible per insurable non-water claim

In the eV€ht an owner fai ls to obtain individual insurance coverage for the above
Associat ion insurance deduct ib le  amounts,  such owner shal l  be personal ly  l iab le and
shall  be charged for up to such deductible amounts.

RESOTVED that i f  a unit owner does not purchase or produce evidence of insurance
reques;ted by the Board, the Board mav, but shall  not be obligated to, in good faith,
purcharse such individual insurance coverage required by this Resolution and charge the
reasonable premium cost back to the unit owner. In no event shall  the Association or
Board be l iable to any person either with regard to the fai lure of a unit owner to
purcharse individual insurance or a decision by the board not to purchase the insurance
for the owner, or with regard to the t iming of i ts purchase of the insurance or the
amounts or types of coverages obtained.

3 .



THIS RESCILUTION was adopted by the Board of Directors at a meeting duly cal led and held
at  KIHEI  SI{ORES CONDOMINIUMS on th is  12TH day of  NOVEMBER2OL2,  at  which a
quorum w'as present and voted and shall  be effective as of this date.

lN W|TNESS WHEREOF, the undersigned has hereunto aff ixed the hand of the
Association this 12TH day of NOVEMBER20L2.

ASSOCIATTON OF APARTMENT OWNERS OF KtHEt SHORES, tNC
a Hawai' i

By:

CERTIFICATE

The undersigned hereby cert i f ies that he is the Secretary of the ASSOCIATION OF
APARTMENT OWNERS OF KIHEI SHORES, lNC., a Hawai' i  non-profi t  corporation; that the
foregoing i is true and correct copy of a resolution adopted at a meeting of the Board of
Directors of said corporation held on this 12TH day of NOVEMBER 2012, at which meeting a
quorum was at al l  t imes present and acting; that the passage of said resolution was in al l
respects lergal; and that said resolution is in ful l force and effect.

Dated this L2TH day of NOVEMBER 2012.

ASSOCIATIION OF APARTMENT OWNERS OF KIHEI SHORES. INC
a Hawai' i  non-profi t

By:

President


